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Another factor was the steep rise in prices of raw-
materials. This denoted growing inflation in the economy.
Inability to control inflation adversely affected the firms. In
the case of units producing essential commodities subsiby
schemes may be evolved but with caution.
Marketing
1) Infringement of the reservation policy; (2) unfavou-
rable attitude of large public enterprises towards small-scale units
in purchasing their products; (3) delays in payment by govern-
ment departments; (4) sudden changes in the policies of the
government (imposing ban on certain items), and (5) brand
consciousness cf Indian consumers were creating difficulties in
the marketing of their products. As far as the first 4 reasons
are concerned, government and its departments, and public
enterprises should change their attitude to promote the deve-
lopment of the small-scale sector. Simple instructions by the
Ministry concerned to the public enterprises will not solve the
problem. This should be made a subject of scrutiny by the
Public Accounts Committee. Regarding brand consciousness,
small-scale industrial units producing similar items should form
an association and sell the product under the same brand name.
They can advertise their products under the auspices of the
association. Cooperation instead of competition among small
units will improve their position in the market. They can
promote even their research and development activities which
improve the quality of the product thereby strengthening the
competitive ability of small firms against large industrial units.
Management
Incentives offered by government are attracting educated
unemployed who are new to this industrial environment and
management. Thus, their inexperience is resulting in sickness.
Therefore, adequate training at the proper time should be made
available widely to all the first generation entrepreneurs.
One of the findings of this study is that there was posi-
tive correlation between management efficiency and their finan-
cial involvement in the firm. The greater financial, assistance
from the government or corporations without corresponding